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Justin J. Beanlan, exa.zxe

A LIMITED LIABILITY COMPANY

4TES ST. ROCH AVE. NEW ORLEANS, LOUISIANA T0N22
TELEPHONE. (504) 288-0050

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Loutsiana Endowment for the Humanities
and Pnme Time Family Reading

We have audited the accompanying combined statement of financial position of the Lowsiana
Endowment for the Humamtes and Prime Time Family Reading (non-profit corporations) as of October 31,
2011, and the related combined statements of activities, and cash flows for the year then ended These
financial statements are the responsibility of the Corporation’s management. Qur responsibility 1s to express
an opimon on these financial statements based on our audit The prior year summanzed mformation has been
denved from the Corporation’s 2010 financial statements and, in our report dated January 18, 2011, we
expressed an unqualified opimon on those financial statements

We conducted our audit in accordance with audiing standards generally accepted in the United
States of Amenca and the standards applicable to financial audits contained in Government Audiing
Standards, issued by the Comptroller General of the United States Those standards require that we plan and
perform the audst to obtan reasonable assurance about whether the financial stalements are free of matenal
nusstatement. An audit includes examming, on a test basis, evidence supporting the amounts and disclosures
i the financial statements An audi also mcludes assessing the accounting principles used and sigmificant
estimates made by management, as well as evaluating the overall financial statement presentation  We believe
that our audit provides a reasonable basis for our opimion

In our epimon, the financial statements referred 1o above present fairly, i all matenial respects, the
financial position of the Lowsiana Endowment for the Humanities and Pnme Time Fanuly Reading as of
October 31, 2011, and the changes in its net assets and s cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America

In accordance with Government Auditing_Standards, we have also i1ssued our report dated January
26, 2012, on our consideration of the Lowsiana Endowment for the Humanities and Prime Time Family
Readmmg’s internal control over financial reporting and our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters The purpose of that report 1s to describe
the scope of our testing of mtenzal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the nternal control over financial reporting or on comphance. This
report 1s an integral part of an audit performed in accordance with Government Auditing Standards and should
be considered n assessing the results of our audit



Qur audit was conducted for the purpose of forming an opinion on the combined financial statements
taken as a whole The supplemental schedules hisied n the 1able of contents are presented for the purpose of
additional analysis and are not a required part of the combined financial statements The accompanying
schedule of expenditures of federal awards 15 presented for purposes of additional analysis as required by the
US Office of Management and Budget Circular A-133, “Audns of States, Local Governmenis, and Non-
Profit Organizations,” and 1s not a required part of the combined financial statements  Such information 15 the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the combimned financial statements The information has been subjected to the
auditing procedures apphed m the audit of the combined financial statements and certain additional
procedures, mcluding comparing and reconciting such information directly to the undertying accounting and
other records used to prepare the financial statements or to the financial statement themselves, and other
additional procedures in accordance with auditing standards generally accepted i the United States of
Amenca. In our opimon, the information 1s fairly stated an all matenial respects 1 relation 10 the combined

financial statements as a whole
M/ c/)mﬂm, GPA, LeC

New Orleans, Louisiana
January 26, 2012



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

COMBINED STATEMENT OF FINANCIAL POSITION

October 31, 2011
ASSETS
TOTAL
MEMORANDUM ONLY
OCTOBER 31, 2011 OCTOBER 31, 2010
Cash $1977,122 $ 3,246,100
Investment secunities (Notes A4, B and G) 2,312,687 284,091
Receivables
Grant (Notes AS and C) 124,013 504,826
Other 298 3%
124311 505216
Property, buildng, and equipment-at cost
{Notes A6 and D) 1,863,941 1,938,972
Collections — Art (Note A7) 315,006 220,769
Total assets $ 6,593,067 £6,195,148
LIABILITIES AND NET ASSETS
Accounts payable and accrued habilities $ 112761 173,793
Total Liabilities 112,761 173.793
Net assets
Unrestricted
General $ 1,974,894 $ 1,658,738
Building 2,300,206 4,275,100 2,218,959 3,877,697
Temporarily restricted (Note E) 1,911,124 1,866,136
Permanently restricted (Note G) 294,082 277,522
Total net assects 6.420.306 6,021,355
Total habilities and net assets 36593067 $6,195148

The accompanying notes are an integral part of this financial statement
5
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
COMBINED STATEMENT OF CASH FLOWS

For the year ended October 31, 2011

Increase <decrease> in cash and cash equivalents

Cash flows from operating activities
Increase 1n net assets

Adjustments to reconcile increase in net assets to net
cash provided by operating activities

Depreciation § 98,791
Unrealized appreciation of investment securities < 16,706>

Changes in assets and habilities

Decrease 1n grant receivables 380,813
Decrease 1n other recervables 92
Decrease 1n accounts payable and accrued habilities < 61,032>

Net cash provided by operating activities
Cash flows from mvesting activities
Acquisition of equipment
Purchase of investment securities
Purchase of collections — art
Capmtalization of building improvements
Net cash used in investing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents, begimning of year

Cash and cash equrvalents, end of year

The accompanying notes are an integral part of this financial statement

$ 458,951

401,958

860,909

< 16,500>
<2,011,890>
<94,237>

< 7.260>

<2,129.887>
< 1,268,978>
3,246,100

31,977,122



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS

October 31, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies consistently appled i the preparation of the
accompanying financial statements follows

1.

Nature of Activities

The Lowsiana Endowment for the Humanities 1s a non-profit corporation orgamized for
the purpose of mamtaining a state-based program in the humamties in the State of
Louisiana on behalf of its ciizens in accordance with the regulations and guidelines
established by the Congress of the United States and the National Endowment for the
Humanities.

Prime Time Family Reading 1s a non-profit corporation organized for the purpose of
establishing and mamtaining a family literacy and reading program n the humanties
called Prime Time tn the State of Louisiana and m other states of the Unuted States

The combmed financial statements include the accounts of Lowistana Endowment For
The Humanities and Prime Time Family Reading They are affibated by virtue of
common control  All significant intercompany transactions have been eliminated n
combination

Presentation of Financial Statements

The financial statemenis are presented in accordance with requirements established by
the Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) as set forth in FASB ASC 958, Presentation of Financizl Statements
Accordingly, the net assets of the corporations are classified 10 present the following
classes  (a} unrestricted net assets, (b) temporanly restricted net assets, and (c)
permanently restncted net assets

The net assets and changes therein are classified as follows

Unrestricted Net Assets — Contributions and other revenue and expenses for the general
operation of ils programs

Temporanly Restricted Net Assets — Contnibutions and other revenues specifically
authorized by the donor or grantor to be used for specific purposes

Permanently Restricted Net Assets — Contnbutions subject to donor-imposed
supulations that neither expire by the passage of time nor can be fulfilled and removed by
actions of the Corporation pursuant to those stipulations



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

3 Revenue Recognition

For financial reporting, the corporations recognize all contributed support as income in
the penod received Contributed support 15 reported as unrestricted or restricted
depending on the existence of donor stipulations that hmit the use of the support When a
donor restriction expires, that 1s, when a stipulated ume restriction ends or purpose
restricion 1s accomphlished, temporanly restricted net assets are reclassified to
unrestricted net assets and reported n the statement of activity as “net assets released
from restrictions "

Grant revenug 1s recognized as it 1s eamed in accordance with approved contracts

4, Invesiments

Investments are presented in accordance with requirements established by the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC}) as set
forth in the FASB ASC 958-320, Investments-Debt and Equity Secuniies  Under FASB
ASC 958-320 investments in marketable securities with readily determinable fair values
and all mvestments in debt securities are reported at their fair values in the statement of
financial posibon  Unrealized gams and losses are included in the change in net assets

5. Receivables

The corporations consider accounts receivable to be fully collectible since the balance
consists prncipally of payments due under governmental contracts [f amounts due
become uncollectible, they will be charged to operations when that determination 1s
made

6. Property, Buillding and Equipment

Loutsiana Endowment For The Humanities and Prime Time Family Reading records
property acquisiions at cost Donated assels are recorded at estimated value atl date of
donation

Deprecration 15 provided for in amounts sufficient 1o relate the cost of depreciable assets
1o operations over thewr esimated service hives, principally on the straight-hne method
Depreciation expense for the vear ended October 31, 2011 totaled 598,791

It 15 the policy of the corporations to capitalize all property, furniture, and equipment with
an acquisttion cost in excess of $5,000



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

10.

1.

12

Collections — Art

The art collection consists primarily of John T Scott’s art work The corporations do not
record deprectation on its collections because depreciation 1s not presently required to be
recognized on ndividual works of art whose economic benefit or service potential 1s used
so slowly that their estimated useful lines are extraordinanily long.

Cash Eguivalents

For purposes of the statement of cash flows, the Lowsiana Endowment for the
Humanities and Prime Time Family Reading consider all investments with ongnal
maturities of three months or less to be cash equivalents

Estimates

The preparation of financial statements i conformty with generally accepted accounting
principles requires management to make esiimates and assumptions that affect certam
reported amounts and disclosures  Accordimgly, actual results could differ from these
estimates

Fair Values of Financial Investments

Cash, cash equivalents, and temporary mvestments carrying amounts reporied in the
statement of financial position approximate fair values because of the short maturities of
those investments The fair values of marketable securities are based on quoted market
prices for those or similar mvestments

Subsequent Events

The subsequent events of the organization were evaluated through the date the financial
statements were available to be 1ssued (January 26, 2012)

Functional Allocation of Expenses

The expenses of providing programs and other acuvities have been summanzed on a
functional basis 1n Mote K to the financial statements Certain of those expenses have

been allocated among the program and supporting services benefited based on estimates
by management of the ¢osts involved

10



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

QOctober 31, 2011

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

13. Total Columns of Combined Statements - Overview

Total columns are caphioned “Memorandum Only" 1o indicate that they are presented
only to assist with financial analysis Data in these columns do not present financial
position, results of operations or changes m net assets 1n conformity with generally
accepted accounting principles  Neither s such data comparable to a consolidation

NOTE B - INVESTMENT SECURITIES

Investment securthes cost and approximate market values at October 31, 2011, consist of the

following
Fawr Market
Yalue Cost
Northwest Lowsiana Fund 5 256,518 £ 277,672
Greater New Orleans Foundation 51,559 46,561
Mutual Funds - Bond Funds 2,004.610 2.000.276
52,312,687 52,324,509

The unrealized apprectation for the year ended October 31, 2011 totaled $16,706 The unrealized
depreciation as of Octaber 31, 2011 totaled $11,822

Investment income for the year ended October 31, 2011, consists of the following

Interest and dividend income £ 30,562
Unrealized appreciauon

of mvesiment securities 16.706

3 47,268

NOTE C - GRANTS RECEIVABLE

Grants reccivable represent the amount of funds awarded but not received at October 31, 2011, as
scheduled below

Amount

U S Department of Education $124,013



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2011

NOTE D - PROPERTY, BUILDING, AND EQUIPMENT
Property, butlding, and equipment at October 31, 2011 consists of the foliowing

Building 3 929,120
Building improvements 866,734

Equipment 118,298
1,914,152

Less accumulated depreciation < 656,885>
1,257,267

Land 606,674
3 1,863,941

NOTE E - NET ASSETS - TEMPORARILY RESTRICTED

The Temporanly Restricted Net Assets at October 31, 201 | consist of the following

U S Department of Education
North Lowsiana  Exploning the Amencan Expericnce

Award # U2]15X090098 $ 110550

Award # U215X100122 17,976
Restricted Contnbutions 1,768,603
Earnings — Endowment Fund 13,995
3 1,911,124

NOTE F—- RETIREMENT PLAN

The Loursiana Endowment for the Humanities and Prime Time Family Reading sponsor a defined
contribution plan covering all employees twenty-one years or older The participant becomes fully
vested afier five years The corporations decide the amount, iIf any, to contribute each year to the
indwidual retirement accounts for ehgible employees based on a percentage of annual
compensation The percentage for the year ended October 31, 2011 was 8% of each participant’s
salary, and a matching contribution of employee elective deferrals up to 4% The conmnbution
percentage remained unchanged from the prior year Contributions to the plan for the year ended

QOctober 31, 2011 totaled $124,477



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

Qctober 31, 2011

NOTE G - PERMANENTLY RESTRICTED NET ASSETS

For the year ended October 31, 2011, Lowsiana Endowment For the Humanities had the following
endowment-related activities

Donor-Restricted Earmings
Endowment Temporanty
Funds Restricted Total

Invesiment retumn

Interest end dividend income $ - 3 9619 $ 9619

Net appreciation 12,372 - 12,372

12371 9,619 21,99

Caoninbutions to perpelual endowment 4,188 - 4,188
Amounts zppropriated for expenditures - <2.193> <2193
Change n endowment find 16,560 7426 23 986
Endowment fund balance,

Begwnning of year 17,522 6,569 284,091

End of year § 294,082 513993 5308077

NOTE H- BOARD OF DIRECTOR’S COMPENSATION

The Board of Directors 1s a voluntary board, therefore, no compensation was paid 1o any hoard
member

NOTE 1 - INCOME TAXES

The Lowsiana Endowment for the Humamities and Pnme Time Family Reading are exempt from
corporate Income taxes under Sechon 501(c)(3) of the Internal Revenue Code

NOTE J - CONCENTRATIONS OF CREDIT RISKS

The corperations® cash balance as of October 31, 2011, before deducting outstanding checks,
consists of the following,

Financial mstitutions § 2,026,147
Less FDIC insurance <1.752,162>
Unsecured balance £ 273,985



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2011

NOTE K - FUNCTIONAL EXPENSES

The functional expenses for the year ended October 31, 2011 consist of the following

Program Services

State-based Program in Humanties $ 436,994
Lowisiana Cultural Vista 225,049
Prime Time 583,298
Relic 99,763
Web-based Encyclopedia 298,027
Teaching American History 367,467
2.210,598

Supportive Services
Management and general 767,869
Fund-raising 199421
967,290
$3,177,888

NOTE L - FAIR VALUE MEASUREMENT

Fmancial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) as set forth in
FASB ASC 820-10 requires disclosure of the estimated fair value of certan financial instruments and the
methods and significant assumptions used to estimate their farr value Financial nstruments within the
scope of FASB ASC 820-10 are included n the table below

ir Value Measurement of Reporting Date

Quoted Prices

in Active Swignificant
Markets for Other Significant
ldentical Observable Unobservable
Assets Inputs Inputs
{Level 1) {Level 2} (Level 3)
Investment Secunitics 5 2,312,687 5 2312687 iF__- s -

The assumptions to estimate fair values are as follows

1 Investment secunitics are based on quoted market prices for those or similar
Investments

The fair value of cash and cash equivalents, accounts payable and accrued habihties approximate
book value at October 31, 2011 due to the shori-term nature of these accounts



LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING

NOTES TO COMBINED FINANCIAL STATEMENTS - CONTINUED

October 31, 2011

NOTE M - ECONOMIC DEPENDENCY

The corporations receive the majonty of its revenue from funds provided through grants admmistered by
the National Endowment for the Humanities and the State of Lowsiana The grant amounis are
appropnated each year by the federal government and the State of Lowisiana  If significant budget cuts are
made at the federal or state level, the amount of the funds the corporation receives could be reduced
significantly and have an adverse impact on its operation At the time of completien of the examination of
the corporation’s financial statements, management was not aware of any actions taken that would
adversely affect the amount of funds the corperation will recaive in the next fiscal year

The corporations’ are supported primanly through grants from the National Endowment for the Humanities
and the State of Louisiana, Department of Higher Education  Approximately 21% of the support was
recetved from the National Endowment for the Humanities and 22% from the State of Lowstana during the
year ended October 31, 2011

15
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
COMBINED STATEMENT OF ACTIVITIES

For the year ended October 31, 2011

LOUISIANA ENDOWMENT PRIME TIME
FOR THE FAMILY
HUMANITIES READING
REVENUE
Grants $ 2,239,507 3 -
Contributions 928,249 -
Program ncome 142,373 -
Investment mcome 47,268 -
Bwlding income 267,443 -
Other income 11,999 ——
Total Revenue 3,636,839 -
EXPENSES
Administration and program
development 897,716 -
Special projects expense 1,687,727 140,240
Regrants 112,326 -
Building expenses 241,089 -
Depreciation 98.790 -
Total Expenses 3,037,648 140,240
Increase <decrease> in net assets 599,191 < 140,240>
Net assets, beginning of year 5.881.115 __140.240
Net assets, end of year $ 6,480,306 5 -

TOTAL

§ 2,239,507
928,249
142,373
47,268
267,443

11,999
3,636,839

897,716
1,827,967
112,326
241,089

98,790
3,177.888
458,951
6,021,355

$ 6,480,306
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended Qctober 31, 2011

PRIME TIME
LOUISIANA ENDOWMENT FAMILY
FOR THE HUMANITIES READINGS
Federal Total
Grant CFDA Federal Total Federal
No. Number Expenditures Expenditures
National Endowment for the Humanities 50-50420-11 45129 £ 770,080 $ -
BC-50516-10 45 168 23,555 -
G1-50185-10 45 164 - 140.240
Total National Endowment for the
Humanities 793,645 __140.240
U § Department of Education
North Lowisiane.  Exploring the
Amencan Expenence U215X100122 84 215X 334,614 -
North Lomsiana Exploring the
American Expenence U215X090093 84 215X 271,196 _
Total U § Department of Education 605,810 - -
Total Federal Awards £1,399,455 $.140,240

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

A.  Presentation of Financial Statements

The accompanying Schedule of Expenditures of Federal Awards has been prepared on the accrual basis of accounting  Grant
revenues are recorded, for financial reporting purposes, when the Lowsiana Endowment for the Humanities and Prime Time
Family Reading has met the cost reimbursement or funding quahfications for the respective grants

B. Non-federal Contributions

The non-federal contributions relative to the National Endowment for the Homanities and Prime Time Family Reading grant
totaled $842,326 for the year ended October 31, 2011

€.  Subrecipient Costs
The subrecipient costs for the year ended October 31, 2011 consist of the following

National Endowment for the Humamities

$0-50420-11 $ 35,000
BC-50516-10 — 2355
§ 58335



Justin . Bcanlan, eza.zze

A LIMITED LIABILITY COMPANY

4769 5T ROCH AVE NEW ORLEANS, LOUISIANA To122
TELEPHONE {504) 288-0050

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

Board of Directors
Louwisiana Endowment for the Humanities
and Prime Time Family Reading

We have audited the combined financial statements of the Louisiana Endowment for the
Humanities and Pnme Time Family Reading (non-profit corporations) as of and for the year ended October
31, 2011, and have 1ssued our report thereon dated January 26, 2012 We conducted our audit m
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States

Internal Control Over Financial Reporting

In planming and performing our audit, we considered Louisiana Endowment for the Humanities
and Pnme Time Family Reading’s internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing an opinion on the effectiveness of the Lowsiana
Endowment for Humantties and Prime Time Family Reading's intemmal control over financial reporting
Accordingly, we do not express an opinion on the effectiveness of the Lowsiana Endowment for the
Humanities and Prime Time Family Reading’s internal control over financial reporting

A deficiency n internal control exists when the design or operation of a control does not allow
management or employees, in the nommal course of performing ther assigned functions, to prevent or
detect misstatements on a timely basis A material weakness 15 a deficiency, or a combmation of
deficiencies, i internal control such that there 1s a reasonable possibility that a matenal misstatement of the
entity’s financial statements will not be prevented, or detected and corrected on a timely basis

Our consideration of mmtemal control over financial reporting was for the hmted purpose
described 1n the first paragraph of this section and was not designed to 1dentify all deficiencies 1n internal
control over financial reportmg that might be defictencies, significant deficiencies, or matenal weaknesses
We did not 1dentify any deficiencies in internal control over financial reporting that we consider to be
matenal weaknesses, as defined above



Compliance and Other Matters

As part of obtaiming reasonable assurance about whether the Lowisiana Endowment for the
Humanities and Prime Time Family Reading’s financial statements are free of material misstatement, we
performed tests of its comphance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determmation of
financial statement amounts However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opimon The results of our tests

disclosed no instances of noncompliance or other matters that are required to be reporied under
Government Au t

This report 1s mtended solely for the information and use of the audit commitiee, management,
Lowsiana Legislative Audstor, Board of Directors, and federal awarding agencies and pass-through entities
and 15 not intended to be and should not be used by anyone other than these specified parties  Under
Louwsiana Revised Statue 24 513, this report 1s distnibuted by the Legislative Auditor as a public document

/m% MG’&I Lé e

New Orleans, L.owsiana
Japuary 26, 2012
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Justin J. Seanlan, caa.zze

A LIMITED LIABILITY COMPANY

4789 ST AOCH AVE. NEW ORLEANS, LOUISIANA 70122
TELEPHONE (504} 288-0050

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A
DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Independent Anditor’s Report

Board of Directers
Lows:ana Endowment for the Humanities
and Prime Time Family Reading

Comphance

We have audited the Lowsiana Endowment for the Humanities' and Prime Time Famuly
Reading’s (a non-profit corporations) comphance with the types of comphiance requirements descnbed m
the “OMB Circular A-133 Compliance Supplement” that could have a direct and matenal effect on each of
Lowisiana Endowment for the Humanities’ and Pnime Time Family Reading’s major federal programs for
the year ended October 31, 2011  The Lowsiana Endowment for the Humamities’ and Prime Time Family
Reading’s major federal programs are identified m the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs Comphance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs 1s the responsibihity of the
Louistana Endowment for the Humanities® and Prime Time Famuly Reading’s management Qur
responsibility 15 to express an opmnion on the Lowsiana Endowment for the Humamities® and Prime Time
Family Reading’s comphance based on our audit

We conducted our audit of comphance m accordance with auditing standards generally accepted
in the United States of America, the standards applicable to financial audits contained 1n Government
Auditing Standards, i1ssued by the Comptroller General of the United States, and OMB Circular A-133,
“Audits of the States, Local Governments, and Non-Profit Organizations ® Those standards and OMB
Circular A-133 require that we plan and perform the audnt to obtain reasonable assurance about whether
noncompliance with the types of comphance requirements referred to above that could have a direct and
matenal effect on a major federa! program occurred  An audit includes examming, on a test basis, evidence
about the Louisiana Endowment for the Humanities’ and Prime Time Family Reading’s compliance with
those requirements and performing such other procedures as we considered necessary 1 the circumstances
We believe that our audit provides a reasonable basis for our opinion  Our audit does not provide a legal
determmation on the Louisiana Endowment for the Humaniies' and Prime Time Family Reading's
comphance with those requirements

In our opinion, the Louisiana Endowment for the Humanities® and Prime Time Famuly Reading
comphed, i all matenal respects, with the comphance requirements referred to above that could have a
direct and material effect on each of its major federal programs for the year ended October 31,2011

Internal Control Over Compliance

The management of the Lowsiana Endowment for the Humanities’ and Prime Time Family
Reading are responsible for estabhishing and maintaining effective internal control over compliance with
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requiremnents of laws, regulations, coniracts and grants apphcable 1o federal programs in planning and
performing our audit, we considered the Lowisiana Endowment for the Humanities and Prime Time Family
Reading’s internal control over comphance with requirements that could have a direct and material effect
on a mayor federal program n order to détermme our auditing procedures for the purpose of expressing our
opinion on comphanee, and to test and report on mternal control over compliance i accordance with OMB
Circular A-133, but not for the purpose of the effectiveness of internal control over comphance
Accordingly, we do not express an opinion on the effectiveness of the Lowsiana Endowment for the
Humanities’ and Prime Time Family Reading'’s internal control over comphance

A deficiency i internal control over compliance exists when the design or operation of a control
over complhance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncomphiance with a type of comphance requirernent
of a federal program on a timely basis A matenial weakness m intermal control over compliance is a
deficiency, or combination of deficiencies, in mternal control over comphance, such that there is a
reasonable possibibty that material noncomphance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis

Our consideration of internal control over compliance was for the imited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies i nternal control over
comphance that might be deficiencies, significant defictencies, or material weaknesses We did not

identify any deficiencies n internal control over compliance that we consider to be material weaknesses, as
defined above

This report ss intended selely for the information and use of the audit committee, management,
Lowisiana Legislative Auditor, Board of Directors, and federal awarding agencies and pass-through entities
and 15 not intended to be and should not be used by anyone other than these specified parties Under
Louisiana Revised Statue 24 513, this report 15 distnbuted by the Legislative Auditor as a public document

/J/ Sodo, o8 22

New Orleans, Louisiana
January 26, 2012
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended October 31, 2011

SUMMARY OF AUDITOR’S RESULTS
Financjal Statements

Type of auditor’s report 1ssued Unqualified

Internal contrel over financial reporting

e« Matenial weakness{es) 1dentified? yes X _no

« Significant deficiency(ies) identified? __yes _X__none reported
Noncomphance matenial to financial statements noted? _.yes X__no

Federal Awards

Internal control over major programs

e Materal weakness(es) identified? yes X_no
» Sigmificant deficiency(ies) identified? —__yes _X__nane reported
Type of auditor’s report 1ssued on compliance for major programs Unqualified

Any audst findings disclosed that are requried to be reported
m accordance with Section 510(a) of OMB Circular A-1337 yes X _no

Identification of major programs
National Endowment for the Humanities
Grant No 50-50420-11 (CFDA# 45.129)
U S Department of Education -

Northwest Lowsiana Exploring the American
Experience (CFDA #84 215X)

Dollar threshold used to distinguish between type A and B
programs- $300,000

Auditze qualified as low-risk auditee? X_ vyes no
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LOUISIANA ENDOWMENT FOR THE HUMANITIES
AND
PRIME TIME FAMILY READING
SCHEDULE OF FINDINGS AND QUESTIONED COSTS - CONTINUED

For the year ended October 31, 2011

B. FINANCIAL STATEMENT FINDINGS

There were no findings related to the financial statements for the year ended October 31, 2011
C. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

There were no items 1dentified 1n the course of our testing during the current year required to be
reported

D. STATUS OF PRIOR YEAR AUDIT FINDINGS

There were no prior year audit findings
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